Essentials



Non-mainstream Pooled Investment (NMPI) (Incl UCIS) Approval Checklist 
This checklist should be signed off by the Compliance Oversight Function (SMF16) or the person delegated by them before each scheme is promoted or recommended

	Name of scheme

	


	Matter to consider
	SMF16 response


	Additional comments

	1
	Is the scheme an NMPI?
	YES/NO

If YES, complete rest of form

If NO, no further action required 
	

	2
	Where the scheme is not an unregulated collective investment scheme (UCIS) – go to Q3:

· Record the basis on which the firm has concluded the scheme is unregulated e.g.: FCA register check/scheme particulars
	YES/NO

Evidence _________________________

 
	

	
	· Will client applications/orders be transmitted to a MiFID firm or entity allowed under MiFID? If ‘yes’, details of relevant firm should be noted. 

If ‘no’ and your firm is not itself a MiFID firm (e.g. a BIPRU firm or Exempt CAD for the purposes of transmitting orders to non-MiFID firms, you will need to consider and accept the implications of opting into MiFID (e.g. increased capital adequacy / additional reporting / loss of small firms audit exemption).   
	YES/NO

If YES

Name of firm to which applications will be transmitted: 

_________________________

Date of FCA register check confirming it is a MiFID firm: 

__________________________

If NO (delete as appropriate)

· Our firm is a BIPRU/Exempt CAD firm for purposes of transmitting orders to non-MiFID firms

· We will not be transmitting orders in this scheme – instead the following process will apply: ________________________
	


	Matter to consider
	SMF16 response
	Additional comments

	3
	Which exemptions(s) will the firm be relying on to promote this scheme?
Tick all that will apply

For a full definition of each exemption please refer to our online guidance.
NB: the COBS exemptions listed are those most likely to be used by threesixty clients. Other exemptions are available within COBS 4.12.
	COBS 4.12 exemptions 
1 - Replacement products and rights issues

2 - Certified high net worth investor

7 - Non-retail clients

8 - Certified sophisticated investors.

9 - Self-certified sophisticated investors

12 - Non-recognised UCITS
13 - US persons
PCIS order

Article 21 – Certified high net worth individual  

Article 23A – Self certified sophisticated investor

Other (please specify)

 FPO order (MiFID exempt firms only)

Article 48 – Certified high net worth individual  

Article 50A – Self certified sophisticated investor

Other (please specify)


	


	
	Matter to consider
	SMF16 Response
	Additional Comments

	4
	Has the ‘Financial Promotions Exemptions Register’ been completed for all relevant clients?

Are you satisfied that all clients have been appropriately classified?
	YES / NO

YES / NO
	

	5
	If using COBS exemptions 2, 9 or 12 in question 3 above, will a preliminary assessment of suitability be made before the promotion of the NMPI to the client?
	Yes / NO
	

	6
	If personal recommendations/advice is to be provided, has the firm considered that this may still amount to a promotion and completed the exemptions register?
	
	

	7
	Where services are to be provided on a ‘non- advised’ basis has the firm considered whether the ‘appropriateness test’ needs to be undertaken?
	YES / NO
	

	8
	If the firm is using Category 8 – Non-retail clients (e.g. professional client) exemption under the FCA COBS rules, has it checked that it has FCA permission to deal with Professional Clients?
	YES/NO
If YES, date of FCA register check ___________________

If NO, date VOP submitted to the FCA ___________________


	

	9
	Has adequate due diligence been undertaken on the scheme?
	YES/NO
Date due diligence records signed off _________________


	

	
	
	
	



	Matter to consider
	SMF16 response
	Additional comments
	

	10
	Has the Investment Committee (or equivalent body) approved the NMPI as being allowable within the firm’s overall investment philosophy/ proposition?   
	YES / NO
Date approval obtained _________________________
	

	11
	Have the relevant risk warnings relating to unregulated schemes in general and any scheme specific warnings been included in all key documentation – financial promotions/suitability report etc. 
	
	

	12
	Have all relevant financial promotions been approved and signed off by the CF10, with copies retained on the Financial Promotions register?   (This includes financial promotions produced by third parties which the firm is issuing to its clients). 
	YES/NO
	

	13
	Have all relevant staff been trained on relevant procedures and provided with scheme specific training?
	[Include brief details of the training & attach a list of the relevant staff and the dates of the training.]

	

	14
	Has the firm’s PI Insurer confirmed that this type of business is covered?


	
	


	Name:
	

	Signature:
	

	Date:
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