Essentials

	
	
	

	
Need to take risk:
	Grading (High/medium/low)
	Adviser assessment	Comment by Mark Dennison: Adviser free text commentary on the client’s need to take investment risk. This will be based where possible on a numerical consideration of the client’s ability to sustain an agreed target cost of living level.


	
Capacity for loss:

	Grading (High/medium/low)
	Adviser assessment	Comment by Mark Dennison: Adviser free text consideration of the client’s ability to sustain an actual (not paper) loss, without impacting significantly on the client’s cost of living level.

	
Attitude to risk:

	Grading
(Per risk categories)
	Client(s) declared emotional risk tolerance	Comment by Mark Dennison: Adviser to just drag this across from the attitude to risk profiling tool / process used by the firm.

	
	
	

	                Outcome:


	Grading
(Per risk categories)
	Ensure that where attitude to risk does not equal capacity for loss detailed notes are provided explaining final recommendation:	Comment by Mark Dennison: Adviser free text confirming the detailed discussion that has taken place with the client around the above 3 issues, and the agreement with the client as to what risk grading to use in the investment. In practise this section will usually be done with the client, at which point the document can be signed off as below



	
	
		


Risk Profile Outcome

	Client agreement:
	I / We have discussed my / our risk profiles with the adviser and agree that currently, we believe the above assessment gives us the best chance of meeting our objectives and we agree to implementing an investment solution based on the above outcome.

	Client Signatures:
	

	Date:
	

	Adviser Signature:
	

	Date:
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