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SIPP Provider Due Diligence

Introduction

ABC has been using XYZ in recent years as the favoured SIPP provider on the grounds of cost and ability to utilise 123 discretionary fund management and the analysis completed in <Insert Date> confirmed XYZ as the most suitable SIPP provider for ABC clients. 

ABC offers its clients a financial planning and wealth management service which uses the expertise of independent investment managers, 123. 123 offer discretionary management through their Managed Service, which can be replicated for smaller clients in the 123 OEICs. It is therefore preferable to be able to offer the same level of service within pension wrappers as can be offered for direct investment or in other tax wrappers.

Objective

The purpose of this research is to review the current SIPP market to either identify a more appropriate SIPP provider or confirm XYZ as the favoured SIPP provider.

Criteria

The key criteria we would wish any chosen SIPP provider to meet are:

1. Ability to appoint 123 as discretionary fund management

2. Availability 123 OEICs or similar alternative investment strategies

3. High quality administration

4. Competitively charged contract with the ability for ABC to negotiate discounts
Research

Not all SIPP providers allow Discretionary Fund Managers (DFMs) or have the relevant technical links and live feeds to enable a DFM to manage SIPP assets. Since ABC has identified 123 as the favoured DFM for unwrapped and wrapped investments the providers research has been limited to those who have established links with 123. These are:

Smith Ltd

Jones Services

Jo Bloggs

SIPPCo

A & B Pensions

City Limited

New providers included since the last review are highlighted in bold above. 

SIPP charges can be complex. They usually include an establishment fee, an annual administration fee, transaction fees, transfer fees and a host of other charges. Included in these charges specifically associated with property purchases and loans. ABC rarely advises SIPP clients on property administration and charging has been excluded from this research. Any future requirement to identify a SIPP for a property purchase will be researched independently and without reference to this document. The most important charges therefore are the establishment fee, annual administration fee and transaction fees and the table below compares these for each of the above providers.

	SIPP Provider
	Establishment Fee
	Administration Fee
	Transaction Fee

	Smith Ltd
	
	
	

	Jones Services
	
	
	

	Jo Bloggs
	
	
	

	SIPPCo
	
	
	

	A & B Pensions
	
	
	

	City Limited
	
	
	

	XYZ 
	
	£50 pq*
	


* 123 have an existing arrangement whereby they will offset the XYZ annual fees provided they are invested through the 123 Managed Service (rather than the IFA Advised Service).

There have been some inflation-linked increases in the annual administration fee for some of the providers, otherwise the majority of fees remain unchanged. 

It is clear that XYZ continue to offer the most cost-effective SIPP given that the annual fee is covered by 123 for the majority of it’s clients. Where the SIPP value is insufficient for this fee to be met by 123, XYZ is still the most competitive provider. 

Administration

Experience of the standard of administration provided by XYZ over the last year has generally been good. Turnaround times are reasonable and the ability to place cash transfer instructions online is useful. The administration of GHI has been completed in a reasonable timescale and in some cases XYZ have worked with us where the timescale has been tight. 

Conclusion

In conclusion, since no new providers in the market are offering a more cost-effective option, and since the overall satisfaction level with XYZ remains generally good I conclude XYZ should remain the chosen SIPP provider for ABC.
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