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FSA warns over rebalancing permission
breaches

Advice firms without discretionary status could breach their permissions if they use anything
other than a ‘completely mechanical’ process when rebalancing portfolios.

William Robins
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Advice firms without discretionary status could breach their permissions if they use anything other
than a ‘completely mechanical’ process when rebalancing portfolios.

Rory Percival, technical specialist at the Financial Services Authority (FSA) told the Institute of
Financial Planning Paraplanner Conference that the regulator had sought legal advice on the
definition of ‘discretionary’ when portfolios were being rebalanced.

‘If you are doing rebalancing the message is in the word “discretion”. Any thought process done
without the explicit consent of the customer can only be done with discretionary permissions, he
said.

Welcometo —

He said that in order to not fall foul of the rules advisers must have a set time and day for
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are exerting a thought process’

Share this story

Comments

Sam Caunt . . . .
Please clarify - "He said that in order to not fall foul of the rules advisers must

have a set time and day for rebalancing and that this must be stuck to". So we write to a client
who delays his approval of the rebalancing beyond the proposed time and date. What then? Redo it? This
article / guidance is too vague.
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Fidelity buys LGIM’s £6bn Personal Investing arm in D2C drive

Fidelity has made its second D2C investment platform purchase this month after announcing a takeover of
LGIM's personal investment arm.

2
.

¢ . __ _a®*_ _x*

_ . £ S _ NN~ N _ /AT . 3 AR AP

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/new-model-adviser/news/fsa-warns-over-rebalancing-permission-breaches/a591732 6/14


https://citywire.co.uk/new-model-adviser/news/fidelity-buys-lgim-s-6bn-personal-investing-arm-in-d2c-drive/a1416798?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/regulators-fine-goldman-sachs-97m-after-1mdb-investigation/a1416554?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/ians-tech-travels-you-can-bet-your-house-that-tech-has-changed-property-investing/a1415346?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/cookies

24/10/2020 FSA warns over rebalancing permission breaches - Citywire

Sunak ups furlough replacement cash to near half of lost wages

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/new-model-adviser/news/fsa-warns-over-rebalancing-permission-breaches/a591732 7/14


https://citywire.co.uk/new-model-adviser/news/ians-tech-travels-you-can-bet-your-house-that-tech-has-changed-property-investing/a1415346?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/sunak-ups-furlough-replacement-cash-to-near-half-of-lost-wages/a1416713?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/quilter-to-replatform-80-of-advisers-by-end-of-the-year/a1415667?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/cookies

24/10/2020 FSA warns over rebalancing permission breaches - Citywire

Tatton takes in another £328m of flows

<

bl
s

e i

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/new-model-adviser/news/fsa-warns-over-rebalancing-permission-breaches/a591732 8/14


https://citywire.co.uk/new-model-adviser/news/quilter-to-replatform-80-of-advisers-by-end-of-the-year/a1415667?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/platform-premier-league-2020-see-how-your-wrap-ranked/a1415297?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/tatton-takes-in-another-328m-of-flows/a1415194?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/poor-workflow-and-e-signature-shortage-are-slowing-firms-down/a1414082?ref=new-model-adviser-business-list&linkSource=article
https://citywire.co.uk/new-model-adviser/cookies

24/10/2020 FSA warns over rebalancing permission breaches - Citywire

Poor workflow and e-signature shortage are slowing firms down
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lan's Tech Travels: You can bet your house that tech has changed property
investing

lan travels, albeit virtually, across the Monopoly board to hear how niche property platforms are de-risking
illiquid investments.
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What is the most difficult decision you have ever made?

Every week we ask IFAs across the UK about their work. If you’d like to get involved, email Ashley Thomas-Walsh at
athomaswalsh@citywire.co.uk.

We use cookies to improve your experience. By your continued use of this site you accept such use. To change your
settings please see our policy.

https://citywire.co.uk/new-model-adviser/news/fsa-warns-over-rebalancing-permission-breaches/a591732

11/14


https://citywire.co.uk/new-model-adviser/news/what-is-the-most-difficult-decision-you-have-ever-made/a1415359?ref=new-model-adviser-advice-list&linkSource=article
https://citywire.co.uk/new-model-adviser/news/from-zoology-grad-to-esg-mad-meet-matthew-douglas-s-star-trainee/a1415342?ref=new-model-adviser-advice-list&linkSource=article
https://citywire.co.uk/new-model-adviser/cookies

24/10/2020 FSA warns over rebalancing permission breaches - Citywire

From Zoology grad to ESG-mad, meet Matthew Douglas’s star trainee

Nick Temple McCune’s original career plans did not turn out as he had hoped, but work experience at Matthew Douglas

put him on the right path.
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Inside Baillie Gifford’s £85bn AUM explosion

Laying off staff is sometimes the only option, but there’s a right way to do it

Leicester IFA: Swapping Barnett’s Invesco fund for Miton was right call
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